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R MIMTED BY LAW.  EEZPR~DUCTION OF THiS FORM IT FRONIBITED.

THIS 1S UNEVALUATED INFORMATION

SOURCE Choson Chungang Ryongam 1950, published by Choson Chungang T'ongasin-ga.

. LABOR SUFFLY, PRODUC.‘I'IVITY, WAGES,
N ) AND WELFAKE PROGRAM IN NORTH KOREA

The following report shows a general increase in labor supply,
productivity, and ¥ages, and describes the welfare program carried
out in North Korea for the postwar periocd up to 1949, Thig repert
also gives some esti-ates for 1950.

The labor supply, as of June 154G, was 157.2 prercent of 1946, The gkilled
workerr as of June 1949 numbereq 22,141, ae compared .o 4,688 tn 1947, varicus
types of labor welfere programs are in effect. During 1947 - 1949, some 17 mil~
lion persons benefitied under a social insurance program. A form of collective
bargaining technique known ag "agroup contract" was adopted in North Korea to
gtahitize wages and to promote the safety of workers. Using 1GLT as the base
year, the average wage in 1949 vas 114, 3 percent of that of 1947, The piecework
bonus gystem is being used to stimilate production., Various tvpes of safety
devices have been installeqd ; and safety equipment is rented or given free to
workers,

The estimated labor Productivity in 1950 was 326.2 Percent of that of 1946,

Production increase campaigns to surpass the quotss set by the Two-Year People's
Economic Program were instrumental in the increase in labor productivity. In
1949, May Day, Labor Law Commemoration Day, the Korean Independence Movement Day,
etc., were jccasions for production increase campaigns participsted in DYy some
287,000 workers. One of the aims of the campalgns was reduction in production

. costs. One of the objectives for 1950 was to decrease costs by 18.3 percent
below 1948 in all nationalized industries and by 20 percent in local industries.
In 1948, agricultural production surpassed the highest level attained by the
Japanese in 1939.

A. Labor Supply

The labor populaticn, especiaily specialists and technicians » increaseq
yeerly in Worth Kores as follows:
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Rate of labor Population Growth
(December 1946 equals 100)

Dec 47 Dee 48 Jun L9

Workers 121.8 147.6 172.6
Specialists 129.6 131.2 181.4
Technicians 133.4 165.% 181.6
Office workers 113.2 126.1 125,2

Total 119.8 138.6 157.2

No of Skilled workers in North Korea

947 1948 Jen - Jun 49
4,688 25,525 22,1k1

B. Social Insurance
1. Finance

The government fund earmarked for social insurance is supplemented

by the amount collected from the employees and employers, The enployees who

are covered by this insurance pay one perecent of their wages and the employers
Pay from 5 to 12 percent of the amourt of the wages.

In 1948, the net revenue was 559,063,000 won and the payment for insurance
clalms was 662,426,000 won, At the end of September 1949, the revenue amounted
to 555,969,000 won, and the payment to 469,702,000 won.,

2. Beneficlaries

The social insurance program went into operaticn on 24 January 1947.
At the end of June 1949, the total number of persons covered by this program
included: the actual number [d_trect beneficia.rieg] h,579 ,02T pergons; the total
nurber /Ineluding femilies/ 17,763,446 persons. Taking the first half of 1948

as 100 the percentage increases for the Pirst half of 1949 were: actual nunber,
558.6 percent; total numbver, 246,1 percent.

Total Hc Who Received Social Insurance Payments
[Cumlative Since January 19477

947 1948 Jen - Jun 1949
Direct beneficiaries 606,037 1,k82,505 2,490,485
Total /iIncluding families/ 3,694,369 7,636,741 6,432,336

e amount paid out 'in the form of pensions and medical benefits was

Th
42,490,000 won in 1947; 217,379,000 won in 1948; 278,215,000 won &s of the end
of September 19hg.
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3. Rest Places, Convalescent Homes, Sanatorie

From the time thst the social insurance vrogram went into operatdon to
the end of the first half of 1949, the number of beds in all the rest places,
convalescent homes, and sanatoria and the mumber of petients treated have in.
cr.ased as follows:

Rest Places, Convalescent Homes , Sanatoria
(1947 equals 100)

Fo of Beds No of Patients
. dan- Jan~
* 1948 Jun k9 1948 Jun 49
3 Rest places 128.,5 1.2 1hk.9 123.7
Convalegcent home~ 250.0 315.0 2,023.7 his,2
Tuberculosic sanatoria 155.6 177.8 498, 7 180.6
Lepers sanatoria 170.0 177.0 k15.4 303.7

The average weight increase ot the patients in rest places end recurer-
ation places was as follows: :

Average Welght Incre: . Per Patient at Rest Places
and Convalescent Homes (in kg)

Jan - Jen -
Jun L8 Jun 49
Rest places 0.8 2.0
Convalescent homes 1.5 1.6

The amounte vaid out each year from the social insurance funds for
construction and upkeep of rest Places, convalescent homes, and sanatoria, were:
1947, 72,441,000 won; 1948, 245,907,000 won; and up to September 1949, 129,860,000
won, '

L, Boliday Provisions
Laborers and office workers work only 8 hours a day (7 hours in case
of hazardous occupations and 6 hours in case of child laborers). They are free
to rest Sundays and holidays, and each year are entitl~d to from 2 to 4 weeks 3
of vacations. The number of vacationers increased to 194.k percent in the first
half of 1948 and to 329.1 percent in the first half of 1949, as compared with
the Pirst half of 1947,

Special provisions were made for female vorkers, as follows: !
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Measures Tak:n to Protect Female Workers

No of Vacations No of Persons No of Persons
Granted Before and Transferred to Privileged With

After Childbirth Light Work Nursin§ Time

1948 (1947 equals 9.2 109.7 111.9
100)

Jdan - Jun 1949 (Jan - 307.2 268.0 Lyg, 2
Jun 1948 equals 100)

C. Group Contracts

Democratic group contracts are widely concluded, in accordance with the
labor laws, between employers (both state and private enterprises)
and labor groups. ‘he number or group contracts recoried during lyso (includ-
ing both state ang private enterprises) increased to 109.8 percent and tha
persons involved inereased ‘to 120.6 percent » 88 compared with 1947,

As the result of the group contracts, w- =5 yere stabilized, and addi-
tional safety devices y iocluding new types, :re installed in working placey ;
regulations for the Dbrotection of labor were enforced; and labor hazards have
been reduceyq by supplying individual workers with protective equipment at
little or no charge. These memsures resulted in increased productivity.

The total number of accidents during the first half of 1949 decreased to 84.0

The improvement in labor 4iscipline has been indicated by the decreasing
nunber of abgentees., The attendance rate of ali laborers and office workers
in North Korea was 90.2 percent in the Becond quarter of 19kT. However, this
increased to 92.3 percent in the second quarter of 1948 and further inereased
to 94.5 percent in the second quarter of 1949,

D. Wges and Bonus Systems

1. Wages

The average wage of North Koreasn voykers s ¥ho receive equal wages
for eqg.al work irrespective of age or sex, 1s shown in the following table.

Percentage Rate of Wage Increase 1
1947 1948 1949
Average wages 100 103.7 114.3

2. Bonus System

The piecework bonus system ig widely used in factories, mines , and
other enterpriges, During the first half of 1949, the participants in the
plecevork bonus system increased to 193.1 percent of 1948. Bomus payments -
rose 10 117,8 percent in the first half of 1948 and to 161.4 percent in the
first half of 1949 as compared with the first half of 1947,

- b . 1
RESTRICTED {

-
!




Copy Approved for Release 2011/10/06 : CIA-RDP80-00809A

S 'ize 000700060058-0
ani

r

RESTRICTED

The amount of cash bonus is based on the amount of extra output gained.
Up to 50 percent of the value of the gains realized by surpaesing the pre-
duction norm is paid back to the vorker. Divided into three classes, the
lowest bonus starts at 100 percent of basic vage, and incremses until 1%
reaches 300 jpercent of bagic wage. Persons employed in hazardous work or in
an important section of +he rallvay factory receive the bonus in the form of
extra ration coupons: 100 grams of ration (per day) for production from 110

to 130 percent of norm; 175 grams for 131 - 150 percent; and 250 grams for
Production above 150 percent.

E. Labor Protection

1. Safety Devices

As of the end of June 1949, 7,870 factories were equipped with the

following safety devices for the benefit of 392 ,672 workers:
N
Tm of Device - Qu&ntitx

Power generators and conductors

1%,375
Fall prevention devices 6,739
Ore conveyers 2,778
Holsts T27
Mine gafety facilities L,037
Dust and gas prevention equipment 529
Sewage facilities 576
Power station safety devices 2,932
Fire prevention devices 7,164
Signals 4,154
Miscellaneous 489 !

2. Protective Equipment Supplied to Workers

In accordance with the decision of the government, or under the pro- 1
visions of group contracts » many types of protective equipment are rented or '
given to workers by their employers. The actual number of each type of Luip-
ment rented during the second and third quarters of 1949 wes as follows:

Protective Equipment Rented to Workers

(unit in pleces)

24 Qu_Ug 3d Qu b9 ‘1
Masks 91,176 83,028 t
Clothing 30,493 47,534
Safety caps 4,996 1,646 ‘
Gloves 13,731 2L, 847 ‘
Footwear 79,443 91,523
Eye glagses 2,571 2,575
Shoulder peds ) 2,945 3,100
Aprons 8,882 9,005
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During the first half of 1949, the total value of protective equip-
ment distributed to the workers in textile and other manufacturing industries
Teached 76,285,000 won (represents -2} times the previous year) while thoge
distributed to food rrocessing industry, 15,430,000 won (represents 2 times
the previous year).

F. Labor Productivity

1. Production Increase Movement

TLe production incraase movement was originated in 1946 by Kim Hae-1i1 ;
& vorker at the Chfongjin Locomotive District in P'yongan Pukto, in an effort
to speed up restoration of rail transportation. The movement » which spread
rapidly throughout North Korea, was Joised in 1946, by some 259 factories and
58,300 workers.

The establishment of the People's Economic Program in 1947 further

- stimulated the movement, especially by the initlative of the workers at the

" Sadong Coal Mine » Who'launched a campaign to surpass the production quotas
set by the economic program in celebration of the 1 March 1919 incident. A
total of 41 factories and mines Joined the campalgn. A similar campaign,
launched by the vorkers of the Plyongyang Locomotive District on the o=casion
of the May Dey celebration, to operate their locomotives for 100,000 kilometers
vithout aceident, was entered by 411 factories and mines. Now the North
Koreen worke.s launch rroduction increage campaigns each year in celebration
of 1 March, May Day, Labor Law Day (2% June), and Liveration Day (15 August).

Statistics on the Production Increase Movement by Year

Jan-
1946 1947 1943 Jun 49
Participating factories 259 604 1,k90 1,677
No of particirants 58,343 163,067  2uk,357 287,307
Factory ratio (%) 100 233.,0 575 6k7.5
Participant ratio (%) 190 279.5 418 - ko2l
Workers' Inventions and Practical Suggestions
Jan -
1947 1948 May L9
No of Cases 357 652 678
Contributors 352 663 1,459

o Yearly Increase of Labor Proauctivity
: (records for nationalized lodustr..s, 1946 equals 100)

. ’ 1947 1948 1949 Estimate) 1950 Estimate
?35 ) Zgi T (%)

170.7 235.8 283.4 326.2

v 2. Reduction of Production Costs

One nf the objectives for 1949 was to reduce the average production
costs by 9.3 ,:rcent in nationmlized industries and by 13 percent in local
Erivatgf industries, as compared with 1948, However, during the first half
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nationalized industries. There was also a noticeable reduction in production
cost in local industries. During the second quarter of 1949, the reduction
was as much as 22.3 percent more than rriginally planned for some of the nation-
alized mines.

Jroduction costs in North Korea are decreasing steadily because or
rapid mechanization of production facilities, improvensnt in efficiency and in
labor productivity. The following goals were set by the 1949 - 1950 Two-Year
People's Economic Program for reduction of production costs for various indus-
triee,

Goal of Two-Year Plan for Reduction of Production Costs

(1948 equals 100)

1949 1950
Hationalized Industries 9.3 18.3
Electricity 9.3 17.0
Fuel 8.4 19.0
Mining 8.3 14,0
Metallurgical 6.8 10.9
Mechanical 20.5 25.6
Chemical 6.4 11.4
Construction 11.3 13.0
Light Industries 13.7 18.7
Local Industries 13.0 20.0

The amount of agricultural production in 1948 increased tremendously
in comparison with that of 1945. The 1948 crop surpassed the 1939 crop which
was the year of highest production during the Japanese occupation.

As a result of vigorous campaigns to stimulate animal husbandry
which 13 one of the most important phases of Korean agriculture, the number
of cattle inereased to 168.8 percent while the pigs increased to 288.3 per-
cent at the end of 1948 ar compared with 1945.

The number of farmhouses built or remodeled during the period from
1945 to 1948 {s as follows:

Total No of New Hcuges 101,149
Tile-roof houses 27,712
Thatched-roof houses T72,h12
Rrink houses 1,325

Rebuilt houses 41,897

Other data on North Korean rural situation during 1945 - 1948 are as fol-

lows:
No of households vhich purchased cattle 117,808 families

Agricultural Implements Purchased

Threshing machines ) 26,204 units
Weeding machines 3,074 units
Horse and ox carts 32,392 units
-7 -
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Hougehold Equipnent Purchagedq

Radios
Phonographs 23,941 gets
Blectric lights installeq 637 units

h12,533 11
New Schools Build ’ gite

Kindergartens
Adult schoolg 73
Adult high schoolg 5,572
High schools 1,346
Colleges 363
3 B
-END- :
|
!
i
)
\
‘.
-8
RESTRICTED
1

-

[ & “ . N N . Lt A - . . . . . 3y ‘ . L, } : ’ .
Sanitized Copy Approved for Release 2011/10/06 : CIA-RDP80-00809A000700060058-0 §



